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with MODs from NE, 3E, NC
nce Room #7, NATO Hea T

UsS F-16 Zuropean Participating
Governments (EPG)
Secretary of Defense Weinberger MOD Pieter DeGeus, NE
Ambassador 3ennett MOD Frank Swaelen, BE
Maj. Gen. Bowman MOD Thorvald Stoitsnberg, NO
Brig. Gen. Smith MOD Poul Sogaard, DE
_ and others
(C) RED Surcharge on the F-16 Program. MOD DeCeus led the discus-
sion for tne curopeans. e said cnat the Europeans consicered the
F-16 program to be militarily and economically sxcellent. HoweverT,
in iight of the Canadian F-18 program which waived R§D payments on
condition they be applied to the purchase of additional aircrait,
the European pariners in the F-16 program wondered 1f scmething
simiiar could not be approved Zfor them as well. Secrestary Weinpevrger
) pointed out that the European F-16 program contzinac a number oz go0d
provisions which were not given to the Cznadians. Also the Arms
Export and Control Act did not provide for waiving the RED surcharge
on a retroactive basis. There would have to bs a special appropri-
ation of several hundred million dollars to make such a walver
possible. Weimnberger said he was not optimistic about sescuring
such an appropriation, but he was willing to ITy. Stoltenberg and
Socaard said that if the waiver could be arranged they would like
to apply the money to the purchase of other US defense equipment
rather then to F-16's. Swaelen said Belgium would epply the money
to more F-16's and to high technology munitions for the F-16's.
DeGeus said the Netherlands wanted more F-16's. Weinberger sug-
gested that it would be best to incluce procurement o several
different kinds of military systems inm order to garner moTe
Congressional support. Gen. Bowman said that Congress went along
with the Canadian arrangement becatse the Canadlians increased
their own funding the same amount as the US waiver and demcnstrated
that the resuit was worthwhile in terms of greater miiitary cada-
bility. Weinberger said that if the Zuropeans could work up &
detailed proposal, DOD would prepare authorization legisliation in
*he fzl1l, and the appropriation could be includsd in the 1383 buc .
He seaid thet he would personally take up the matizer with some oI
Senators. It was agreed that Commoders Hidma would comtact Cem.
Bowman as soon as the Furopeans wers ready with 2 progran oroposal.
It was also agreed that thers should be no publicity tefore the
necessary WOrk was complete.
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